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Response to Options Paper: 
The Farm Tree & Landcare Association (FTLA) appreciates the opportunity to provide a response to 

the Options Paper regarding the arrangements for Australian Charities and Not-for-Profits. The 

FTLA is an independent incorporated association governed by its members. Established in 1986, the 

FTLA has evolved to support groups and individuals involved in Landcare, tree planting and similar 

land management and conservation activities. The FTLA is one of Australia largest network of 

Landcarers with approximately 600 Member Groups at present, comprising over 16,000 households.  

Our members include Landcare groups and networks, ‘Friends Of ‘groups, sustainable agriculture 

and other similar groups, mostly located in Victoria but we also have a number of members based in 

other States. 

 

Proposed New Reporting Requirements 

Reporting requirements for charities and non-profit organisations should be proportionate. Many of 

the arrangements for charities and not-for-profits are designed for large charities yet there are far 

more very small charities and not-for-profits.  Most FTLA Member Groups are small non-profit 

community groups with between 5-35 members and operating on small funding levels with around 

half operating on less than $5000 pa and over a quarter on less than $1000 pa. These figures would 

not be unusual for community groups across the country. 

Most of these funds already carry appropriate reporting requirements which should suffice. Over 

three quarters of these funds are grants, which come with substantial reporting requirements as part 

of the grant conditions, and generally grant bodies publish successful applicants and projects on 

their website. If more information on use of taxpayer funds is required it should be published via the 

granting bodies, rather than asking grant recipients to duplicate information already supplied to 

government. 

Much of the remainder of funding from small not-for-profit organisations is sourced from members, 

for which there is already an existing reporting mechanism: the Annual General Meeting.  

Where funds are sought directly from the public, then publicly accessible reporting may be 

appropriate but there is existing state-based fundraising legislation and laws covering Deductible 

Gift Recipients which could be used for these purposes. Where a charity is sufficiently large to be 

operating in multiple states then perhaps national reporting frameworks might be appropriate and 

efficient, but for most small charities and not-for-profits it is simply unnecessary.  
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Many small community not-for-profit organisations do not currently have a website, so to require 

them to develop and then maintain a publicly accessible website would be an unnecessary 

imposition. It would divert their limited funds from their charitable purpose: acquiring a website 

and paying for it to be hosted may not seem expensive but for a small community organisation 

operating on $500 pa of which there are many, it could mean that 10-20% of their annual income is 

diverted to this purpose. Moreover, most small charities and not-for-profits do not have any paid 

support staff so developing and maintaining a website would require time and effort by volunteers 

who would not necessarily have the requisite technical skills. Volunteers already find paperwork 

onerous and any addition to their burden may reduce the number of people willing to volunteer, 

particularly in office bearer positions. 

If the public wishes to ascertain the status of a particular community organisation in terms of the 

organisation’s charitable status, the Australian Business Register already lists deductible gift 

recipient status and tax concession charity status. This should be sufficient as a public register. 

There is no evidence of substantial misuse of funds by small community based not-for-profits so 

there is no need for additional reporting.  

 
Administrative Options  

An Independent Panel would seem the best option to ensure an independent review of decisions on 

charitable status. Experts on such a panel should have experience not only with large charities but 

with small not-for-profits as well. 

In terms of income tax exemption, which is the main reason for small not-for-profits seeking 

recognition of charitable status, self-assessment should be enabled in line with relevant legislation 

such as the Associations Incorporation Reform Act 2012 in Victoria which requires an accountant’s 

review for organisation with over $250,000 income per annum. 

 
Compliance Framework 

The FTLA would welcome a proportionate compliance framework, particularly the removal of the 

onerous requirements that were introduced for smaller charities and not-for-profits. The 

presumption of virtue is welcome recognition of the good work of most not-for-profit organisations; 

nonetheless there should be an appropriate complaints mechanism to trigger investigations or 

additional reporting, so long as the complaints are not vexatious. 

 

The FTLA would like to thank-you for your consideration of our response and we would be happy to 

discuss our comments if further detail is required. 
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